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SUBJECT: EVENT OF DEFAULT EXIMBANK CREDIT NO. 3338 
REE: (A) STATE 298141; (B) CARACAS 00607 

1. EXIMBANK HAS CONSIDERED CONTENT REEERENCE B AND FINDS 
UNACCEPTABLE THE DIRECTOR OE PUBLIC CREDITS' PROPOSAL TO PAY 
EXIMBANK IN TRANCHES BEGINNING AUGUST 1976. AS IVP IS AWARE, 

ITS PREPAYMENT OF MANUFACTURERS HANOVER TRUST CREDIT WITHOUT 
RATABLY PREPAYING EXIMBANK REPRESENTS AN EVENT OF DEFAULT 
UNDER THE TERMS OF THE CREDIT AGREEMENT. 

2. ACCORDINGLY, EXIMBANK'S POSITION REMAINS UNCHANGED THAT IVP 
MUST EITHER PAY EXIMBANK DOES 20,790,00.00 IMMEDIATELY OR INSTRUCT 
MANUFACTURERS HANOVER TRUST TO REMIT OR OTHERWISE PAY TO EXIMBANK 
ONE-HALF OF THE DOES 20,790,000.00 REPAYMENT MADE TO THAT 
INSTITUTION. 

3. IN VIEW OE THE SERIOUSNESS WITH WHICH EXIMBANK REGARDS THIS 
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EVENT OE DEFAULT, EXIMBANK REQUESTS THAT AMBASSADOR SHLAUDEMAN 
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DISCUSS THIS MATTER WITH MINISTER OE EINANCE, H. HURTADO, IN 
AN EEEORT TO EEFECT A PROMPT SOLUTION THROUGH A RATABLE 
PREPAYMENT. IN ORDER NOT TO ADVERSELY AEFECT THE AID 
ACCELERATED REPAYMENT NEGOTIATION, WHICH APPARENTLY NOW ON THE 
VERGE OE EAVORABLE RESOLUTION, SUGGEST INITIAL APPROACH 
BE MADE BY ECONOMIC COUNSELOR AT AN APPROPRIATE SUB-MINISTERIAL 
LEVEL. 

KISSINGER 
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